
Questions we will answer during this session:

What is included in a student’s
Cost of Attendance (COA)?

How do you calculate a student’s
Expected Family Contribution (EFC)?

What is Estimated Financial Assistance (EFA)?

How do you calculate a student’s need for financial aid?

How do you package financial aid?

Session 4
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What is included in a student’s cost of attendance (COA)?

continued on next page

Cost of Attendance

Components

Tuition and Fees

•  actual or average costs can be used
•  tuition may differ for various student categories
•  fees may include:
    -  rental or purchase of equipment, materials, & supplies required
       for all students in same course of study

Books and  Supplies

•  include if not already included as rental or purchase under
   tuition/fees
•  charges vary with programs
•  allowance proportional to course load  and enrollment status

Transportation •  student may have allowances for commuting to school or travel
    between school  and student’s permanent residence

Personal Expenses •  examples include hygiene items (soap, shampoo, etc.), clothing,
    laundry, and recreation

Room and Board
•  costs only for enrollment period and for individual student
•  student must be enrolled at least half time
•  include cost for school housing, or reasonable allowance for non-
   school housing (including living at home)
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Cost of Attendance

Components

Employment Expenses
for               Coopera-

tive Education

•  student must be enrolled at least half-time
•  examples of expenses include uniforms, tools, and equipment

Student Loan Fees

•  must include if student/parent borrower receives Direct, FFEL, or
    PLUS
•  school may use actual or average cost of loan fees
•  student must be enrolled at least half-time
•  school may include fees for conventional student loans as budget
   component

Disability-Related
Expenses

•  for personal assistance, transportation, equipment/supplies and
   special medical expenses not provided by any other source, not
   available free, and required for student to be able to attend
•  student must be enrolled at least half-time

Dependent Care

•  expenses for spouse, children, elderly parents needing care and
   living with student
•  care must be necessary for student to attend school
•  amount may vary with number & age of dependents
•  time periods covered include class time, field work, internships,
   commuting time, and other study-related activities

Study-Abroad
Expenses

•  for student enrolled overseas at least half time in program
   approved for credit by home institution
•  examples of costs include airfare, passport fee, immunization
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COA Components for Specific Student Groups

Components

Study-abroad
expenses

Less-Than-Half-Time
Enrollment

Incarcerated
Students*

Room and board

Books, supplies,
transportation,

and
miscellaneous

personal
expenses

Dependent-care
expenses

Books, supplies,
and only travel

related to a required
period of

residential training

Yes

No

Only books
and supplies

related to
course of study

No

Disability-related
expenses

No

Yes

No

Only books,
supplies,

and
transportation

Yes

No

No No

No

No

Only for
required period

of
residential training

Yes

Employment
expenses related

to cooperative
education
programs

No

No No No

Tuition and
fees

Correspondence
Study **

Student loan fees
(Federal Direct
Loan and FFEL

Programs)

No No No

* An incarcerated student is ineligible  to receive a student loan.  Further, students
incarcerated in federal or state penal institutions may not receive a Pell Grant.

** A student is eligible for federal student financial aid for correspondence courses if the
courses are part of a degree program and the school meets ED’s acceptance criteria for
the percentage of correspondence courses taught.
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  Checkpoint #1 - Need Analysis

Instructions:  Use the EFC Worksheets and tables, the FAFSA from
Session 3, and your neighbor to answer the questions below.

1) How could AGI (#1) ever differ from income earned from work (#2)?

2) The results of #9-11 are estimates of the amount of state and social
security tax the parents paid.  Why does this worksheet collect
estimates instead of actual amounts?

3) What reasons do you think went into including the employment
expense allowance?

4) Why do you divide the total parents contribution (AAI) by the number
of students in college?
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Disbursements and EFC

Estimated
EFC

Official
EFC Make disbursements

PLUS disbursements
 only

FFEL/Direct LoansTypes of
EFC

Pell Grant Campus-Based
Programs

FFEL/Direct Loans

Make disbursements Make disbursements

School-
Recalculated

EFC

No disbursements No disbursements

• 1st payment only if
student selected for
verification by either
CPS or the school

• No subsequent
payments until official
EFC received

• Disbursements okay

• Reprocessing by CPS
optional

• School liable

• Disbursements okay

• Reprocessing by
CPS optional

• School liable
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What is Estimated Financial Assistance (EFA)?

How do you calculate a student’s need for financial aid?

Equation 1:  Basic Need

COA – EFC = Need

Estimated Financial Assistance (EFA)
The total amount of aid, both federal and
nonfederal, that a student is scheduled to
receive at a given point in time.

Charlie, Part 1: Charlie’s cost of attendance is $14,700.  His EFC
is 1050.  How much financial need does Charlie
have?

Answer:                                                                                 

Charlie, Part 2: Charlie is awarded a Pell Grant for $1,950.  He
also receives a $5,000 scholarship for the year.
What is his EFA?

Answer:                                                                                 
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Equation 2:  Need-Based Aid (EFA Considered)

COA – EFC – EFA = Need

Equation 3:  Non-Need Based Aid

COA – EFA = Need

Charlie, Part 3: Charlie’s school awards him all the need-based
aid they can, adding a $1,000 FSEOG, a $2,000
Perkins, $1,200 in Federal Work Study, and a
$2,500 subsidized Federal Stafford loan.
Considering all this, what is Charlie’s remaining
financial need?

Answer:                                                                                 

Charlie, Part 4: Charlie’s mom decides she can best help him by
borrowing a PLUS loan.  What is the most
she can borrow?

Answer:                                                                                 

Thanks, Mom. You’re welcome.
Now when are you
getting that hair cut?!
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How do schools package financial aid?

Packaging:  Federal Requirements

School must have written, published procedures.

When the student is eligible for Pell, Pell must be
considered first.

Outside awards must be included in the aid package before
any other federal aid programs beyond Pell are considered.

The combination of financial aid awards plus all other
estimated financial assistance must not exceed the student’s
financial need.

The combination of student aid and EFC must not exceed
the student’s COA.

If financial aid from another source becomes available after
the package is constructed, financial aid awards must be
reduced so the total amount does not exceed COA.
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Ladder

Self-Help

Absolute
Equity

Fixed
Per centage
Equity**

Individual
Basis

First-
Come,
First-

Served

Special
Gr oups

1)   Pell
2)   External/private
3)   Self-help aid*
4)   Gift aid (if needed)

1)   Pell
2)   External/private
3)   Gift aid*
4)   Self-help aid

1)   Pell
2)   External/private
3)   Gift aid*
4)   Self-help aid

1)   Pell
2)   External/private
3)   Self-help aid*
4)   Gift aid*

* maximum dollar
   amount of gift aid
   equal for all students

* maximum dollar
   amount of gift aid
   based on per centage
   of each student’s COA

1)   Pell
2)   External/private
3)   Gift aid*
4)   Self-help aid

* student funded to the
  maximum need fr om
  all sour ces until funds
  ar e exhausted

* for example, athletes
  on partial scholarships

1)   Pell
2)   Varies by student

1)   Pell
2)   Varies by gr oups of
       students*

* attempt to meet all
  student need without
  r esorting to loans or
  FWS

* attempt to pr omote
   self-help as primary
   means of meeting
   need

Packaging Models

**Once the COA  is multiplied by the school’s equity per centage, the
Pell Grant and any outside aid must be subtracted befor e gift aid is
determined.

Model Special NotesOrder of Packaging
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  Checkpoint #2:  Packaging

Cassandra has a cost of attendance of $8,300.  She is scheduled to receive
$2,300 in Pell.  She is also scheduled to receive a $5,000 private
scholarship.  Since your school participates in the campus-based
programs, you may have some Perkins, FSEOG, and Federal Work Study
available for her as well.  Your school does not participate in either the
FFEL or the Federal Direct Loan program.

1) Using the Ladder Model, in what order would you package Cassandra’s
aid?  (Include aid from all three campus-based programs to meet
Cassandra’s need.  Don’t worry about amounts right now – just
programs.)

1.                                4.                                     
2.                                5.                                     
3.                                

2) Using the Self-Help Model, in what order would you package
Cassandra’s aid?

1.                                4.                                     
2.                                5.                                     
3.                                

3) Cassandra is considering living at home instead of living at school this
year.  If she lives at home, she will have a lower COA.  Under which
model might she receive a lower FSEOG if she lives at home rather than
at school?                                                                                                   

4) Why would a school that offers FSEOG not be able to use First-Come,
First-Served?                                                                                              
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Federal Student Financial Aid Handbook:
Student Eligibility

The 1999-00 Paper FAFSA
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     Answer

Key

Checkpoint #1 – Need Analysis

1) Number 1 could also include interest earned from savings accounts.
2) The actual amounts are not collected on the FAFSA, so you couldn’t acquire the

actual amounts without getting extra forms from the student.
3) It is for families with no parents home during the day.  It is intended to cover

expenses like housekeeping, transportation, and meals away from home.
4) The parents will be expected to contribute to the education of all household

members enrolled in postsecondary school.

Charlie

Part 1: $14,700 (COA) – 1050 (EFC) = $13,650 (Need)

Part 2: $1,950 (Pell) + $5,000 (Scholarship) = $6,950 (EFA)

Part 3: $14,700 – 1050 (EFC) – [$1,000 + $2,000 + $1,200 + $6,950] (EFA) = $0

Part 4: $14,700 (COA) - $13,650 (EFA) = $1,050 (Elig. for PLUS)

Checkpoint #2 – Packaging

1) Pell, scholarship, FSEOG, Perkins and FWS (or FWS and Perkins)
2) Pell, scholarship, Perkins and FWS (or FWS and Perkins), FSEOG
3) Fixed Percentage Equity Model
4) The limited funds would run out before everyone had the opportunity to take

advantage of the grant money.  Making FSEOG available throughout the year for
rolling admissions is required.




